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Hub City Mayors united

Agreement reached on formula and timeline for sharing federal fuel tax

(Toronto) - A two-day meeting of Canada’s ten hub cities, chaired by Toronto Mayor David
Miller, concluded today with a clear plan for reinvesting in public transit and urban
infrastructure, based on swift delivery of the federal fuel (gas and diesel) tax.

The mayors unanimously agreed that the federal allocation of the fuel tax revenue to each
province must be based on the following formula: 75% of the funding will reflect fuel
consumption, and 25% of the funding will reflect transit ridership. A minimum of 25% of each
province’s share must be dedicated to public transit infrastructure, where it is a municipal
priority.

The mayors also agreed that a schedule for sharing the fuel tax revenue must be set out in the
Speech from the Throne, with at least 2.5 cents/litre in 2005, ramping up to the full 5 cents/litre
by 2007. Each cent of the fuel tax is equal to about 500 million dollars.

“We’ve given the federal government the next step in the new deal for Canada’s cities,” said
Mayor Miller. “This new source of revenue will provide support for economic development and
investment in the country’s urban centres. There’s no doubt that this will improve quality of life
for the residents of our cities, and empower the country’s economic engines.”

Agreements on sharing federal fuel tax revenues with cities must be finalized by the federal
government and the provinces by the end of 2004, the mayors said.

The full text of the mayors’ communiqué and a group photograph is available at Canada
Newswire at www.newswire.ca.

Mayors and representatives at the summit were:

Vancouver — Mayor Larry Campbell Toronto — Mayor David Miller

Calgary — Mayor Dave Bronconnier Ottawa — Mayor Bob Chiarelli

Edmonton — Councillor Allan Bolstad Montréal — Mayor Gérald Tremblay

Regina — Mayor Pat Fiacco Quebec City — Mayor Jean-Paul L'Allier

Winnipeg — Mayor Sam Katz Halifax Region — Mayor Peter Kelly
-30-
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Andrea Addario, Office of Mayor David Miller, 416-738-4329 (cell)

Patchen Barss, Office of Mayor David Miller, 416-527-3486 (cell)

Kevin Sack, City of Toronto Corporate Communications, 416-917-6515 (cell)
Geoff Meggs, Office of Mayor Larry Campbell, Vancouver, 604-315-1737
Marc Henry, Office of Mayor Dave Bronconnier, Calgary, 403-862-2027
Mayor Bill Smith/Councillor Allan Bolstad, Edmonton, 780-721-8555 (cell)
Lisa Wilson-Sturm, Office of Mayor Pat Fiacco, Regina, 306-537-9015

Ryan Craig, Office of Mayor Sam Katz, Winnipeg, 204-770-4005

Alf Chaiton, City of Ottawa 613-286-9467 (cell)

Jean Séguin, Office of Mayor Gérald Tremblay, Montréal, 514-578-4440 (cell)
Francois Moisan, Communications Officer, Québec City, 418-641-6411 ext. 2527
Mayor Peter Kelly, Halifax Regional Municipality, 902-222-9999 (cell)
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